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Beijing-Shanghai High-Speed Railway (BSHSR) Co,, Ltd. (601816) engages in the investment, construction and operation
of the Beijing-Shanghai high-speed railway and the stations.

The company operates through 2 segments: Network Service (over 60% of business) and Passenger Transport (less
than 40% of business). The Passenger Transport segment (also called Mainline operated by the company itself)
provides high-speed rail transport services directly to passengers travelling on the high-speed railway. The Network
Service segment provides line usage and network access to other route operators and charges fares for these services.

As a national strategic major transportation project and main corridor of the "eight vertical and eight horizontal"
high-speed railway network, the opening and operation of the Beijing-Shanghai high-speed railway (BSHSR) is of great
significance in improving China's comprehensive transportation system, fundamentally reducing the passenger traffic
pressure between Beijing and Shanghai, accelerating the flow of people, logistics, information and capital in the
"Beijing-Tianjin-Hebei" and "Yangtze River Delta" economic zones and along the routes, promoting the coordinated
development of regional economy and society.

The Beijing-Shanghai route (Rail or Air) is one of the most profitable travel routes in China and BSHSR has a dominant

market share in the rail transport segment.
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Reopening play and the worst is in the price:

1. Railway passenger traffic took a hit from Covid restrictions in Q2 2022 (especially Shanghai and Beijing) and has been recovering quickly
both nationwide and in Shanghai with plenty of room for recovery compared to the pre-covid level in 2019;

2. Despite a slower-than-expected domestic reopening over the last 2 years, we see railway traffic recovery as a certain trend, which could
support BSHSR's earnings.

3. Different from some views that see no visibility of reopening near term, we believe the “Dynamic-zero” strategy for Covid will gradually
shift after the 20th National Congress of the Chinese Communist Party (mid-October), or more conservatively early Q12023 (after the
potential winter flu impact - taking into consideration Australia’s winter experience).

View China's China Railway: Passenger Traffic from Aug 1998 to Jul 2022 in the chart:
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Network effect kicks in, bringing more convenience and better utilization: In the railway
sector, access to new lines along the route will bring new feeder traffic or transit traffic,
benefitting existing lines and improving passenger seating capacity and line revenue. As
one of the core trunk lines of China's high-speed railway network, the Beijing-Shanghai
high-speed railway connects the Yangtze River Delta and Beijing-Tianjin-Hebei, two
major population and economy city clusters, as well as with other trunk lines, branch
lines and intercity railways in the network. As the road network structure continues to be
optimised, the network effect will stimulate steady growth in high-speed rail passenger
traffic.

Contribution to energy efficiency and less carbon emission: A higher proportion of
railway traffic is essential in achieving carbon peak and carbon neutrality for the

transport industry. Taking 2019 (pre-Covid) as an example, The Beijing-Shanghai
high-speed railway is responsible for 51% of the passenger turnover in the
Beijing-Shanghai corridor, but only consumes 13% of the energy. To complete the same
amount of transport turnover, the energy consumption of the Beijing-Shanghai
high-speed railway is 14% and 11.4% of that of highway and air transport, and the carbon
emission intensity is 37.9% and 30% of that of road and air transport.
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b2 601816 : SHG : Beijing-Shanghai High-Speed Railway Co., Ltd. Class A
Close (C) [4.55] -31.6%

EMA (8, 21)[4.70, 4.76]

Target Price = ¥5.65

Value (¥m)
[895.37]

s Price Target Price s MA (EMA,21) mmmmm MA (EMA,8) @® Dividend @® Flash Reports

Source: HALO Technologies dated 30 September 2022.
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1) Easing Covid restrictions after the 20th National Congress of the Chinese Communist Party. ANALYST VIEW
2) Stronger travel demand.
) 9 @®17Buys @ OHolds @ 1Sell

3) More price hikes/further progress on pricing reform.
Average price target: CNY 5.71

4) Capacity expansion to enhance long-term growth potential.

Worse-than-expected HSR pax traffic amid macro uncertainties; lower-than-expected capacity

expansion; less-than-expected price hike, especially for shorter-distance tickets.
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Contact us

Q 02 9048 6841 or 1300 348 007
(between 8.30am - 5.30pm EST).

™M help@halo-technologies.com

www.halo-technologies.com

IMPORTANT INFORMATION

This document has been prepared by HALO Technologies Pty Ltd. This publication is provided on a factual or general advice basis only and is not intended or be
construed as an offer, solicitation, or a recommendation for any financial product unless expressly stated.

Past performance is not a reliable indicator of future performance. Investment in securities involves risk. Share prices rise and fall. The payment of dividends and the
return of capital are not guaranteed. Investing in overseas markets exposes you to additional risks including those related to movements in foreign currency exchange
rates. Before making an investment decision, you should consider your personal circumstances, objectives and needs and seek professional investment advice.

The HALO Investment Research software (the Software) and www.halo-technologies.com (the Welbsite) are created, operated and controlled by HALO Technologies Pty

Ltd ACN 623 830 866. HALO Technologies Pty Limited ACN 623 830 866 is a Corporate Authorised Representative CAR: 001261916 of Macrovue Pty Limited ACN:600 022

679 AFSL 484264. MacroVue Pty Limited is a wholly owned subsidiary of HALO Technologies Pty Ltd. These companies are related entities with Amalgamated Australian
Investment Group Limited ABN 81140 208 288 (AAIG).

Please refer to www.halo-technologies.com for access to the HALO Technologies Financial Services Guide, Privacy Policy and Terms & Conditions.




