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Company Description & Key Segments Overview

Eli Lilly is a leading pharmaceutical company that develops diabetes, oncology, 

immunology, and neuroscience medicines. Its top-selling drugs include Trulicity 

(treatment of type 2 diabetes and reducing the risk of adverse cardiovascular events 

in patients with type 2 diabetes and cardiovascular risk factors); Humalog (an 

injectable human insulin analog); Alimta (treatment for various cancers); Taltz 

(treatment for moderated-to-severe plaque psoriasis); Humulin (injectable human 

insulin); and Jardiance (treatment for type 2 diabetes and reducing the risk of 

cardiovascular death with patients with type 2 diabetes and heart diseases) among 

others. 

The company operates in a single business segment, Human pharmaceutical 

products. Lilly's revenue is generated from its products. Currently, its largest product 

is Trucility, which accounts for roughly 25% of total revenue, followed by Humalog for 

nearly 10%. Both products are treatment for diabetes. Taltz and COVID-19 antibodies 

each account for nearly 10% of total revenue. 

The remaining revenues are generated from Alimta, Jardiance, Verzenio, Olumiant, 

Cyramza, Basaglar, Cialis, Forteo, Humulin, Cymbalta, Emgality, Erbitux, Zyprexa, 

Tyvyt, Trajenta and other products.

Lilly, based in Indianapolis, Indiana, sells its products in approximately 120 countries, 

with the US market accounting for about 60% of revenue. Europe accounts for more 

than 15% of revenue, Japan accounts for roughly 10%, and China accounts for about 

5%. The remaining sales are generated from other foreign countries (about 10%). 
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Investment Thesis

Eli Lilly has one of the best growth profiles in pharma—by some analyst 
estimates earnings per share could double over the next four years. 
That has a lot to do with tirzepatide, currently sold as Mounjaro for 
Type 2 diabetes. The drug is also expected to be approved for obesity 
in 2023. In recent trials Lilly’s drug has appeared incredibly effective. At 
the highest dosage, the average patient dropped from 231 pounds to 
179 pounds over 72 weeks. That is an incredible result and superior to 
Novo Nordisk’s Wegovy.

The drug got FDA approval as a type 2 diabetes treatment in May. Lilly 
had planned to apply for a weight-loss indication around late 2023 but 
on its latest earnings call, executives said they would talk to the FDA 
about whether an expedited submission might be considered, 
combining data from the diabetes trials with the just-reported obesity 
study. Needless to say, enactment of the Inflation Reduction Act with 
adoption of out of pocket co-pay caps for Medicare patients will 
provide significant further upside potential to Lilly’s diabetes revenues 
going forward.

Currently, Lilly is firing on almost all cylinders: Verzenio (for advanced 
or metastatic breast cancers) market share has accelerated following 
recent guideline updates in the adjuvant setting (suggesting broad use 
rather than solely Ki-67 high), as previously mentioned, tirzepatide 
(Mounjaro) has demonstrated best in class diabetes and obesity data, 
and  in Alzheimer’s disease, donanemab likely has the higher 
probability of the three current candidates to receive full approval 
given its potent beta lowering monoclonal mechanism. 

From an investment perspective however, it is the commercial potential 
of tirzepatide in obesity that dominates. The total addressable market 
for obesity is huge.

Consider the obesity numbers: Adult obesity rates have doubled in the 
past 20 years to over 40% in the US and could reach 50% by 2040. The 
CDC estimates over 300k deaths are caused by obesity annually. The 
WHO in 2016 estimated 39% of adults globally are overweight 
(BMI>25kg/m2) and 13%  are obese (BMI >30kg/m2). The proportion of 
people with severe and morbid obesity (BMI >35kg/m2 and BMI 
>40kg/m2 respectively) is rising at a faster rate than obesity. Costs 
related to obesity are expected to rise 50% from 2017 to US$1.2trn in 
2025. One out of every eight deaths in the US are caused by an illness 
directly related to obesity-hypertension (high blood pressure), high 
cholesterol, Type 2 Diabetes, and coronary heart disease.

 

Americas Investing Report2



Eli Lilly and Company

Americas Investing Report3

Source:  HALO Technologies dated 10 August 2022

Price Target Price MA (EMA,21) MA (EMA,8) Dividend Flash Reports

Company Performance and Financials

LLY - NYSE



Downside Risks

•  Major pipeline setbacks, failure to cut expenses to offset the impact of patent expirations, and

    inefficient uses of cash.

                  

Average target price US$337.00

ANALYST VIEW

17 Buys   5 Holds 1 Sell
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Contact us

02 9048 6841 or 1300 348 007
(between 8.30am – 5.30pm EST).

help@halo-technologies.com

www.halo-technologies.com

IMPORTANT INFORMATION

This document has been prepared by HALO Technologies Pty Ltd. This publication is provided on a factual or general advice basis only and is not intended or be 
construed as an offer, solicitation, or a recommendation for any financial product unless expressly stated.

Past performance is not a reliable indicator of future performance. Investment in securities involves risk. Share prices rise and fall. The payment of dividends and the 
return of capital are not guaranteed. Investing in overseas markets exposes you to additional risks including those related to movements in foreign currency exchange 
rates.  Before making an investment decision, you should consider your personal circumstances, objectives and needs and seek professional investment advice.

The HALO Investment Research software (the Software) and www.halo-technologies.com (the Website) are created, operated and controlled by HALO Technologies Pty 
Ltd ACN 623 830 866. HALO Technologies Pty Limited ACN 623 830 866 is a Corporate Authorised Representative CAR: 001261916 of Macrovue Pty Limited ACN:600 022 
679 AFSL 484264. MacroVue Pty Limited is a wholly owned subsidiary of HALO Technologies Pty Ltd. These companies are related entities with Amalgamated Australian 
Investment Group Limited ABN 81 140 208 288 (AAIG).

Please refer to www.halo-technologies.com for access to the HALO Technologies Financial Services Guide, Privacy Policy and Terms & Conditions.

 


